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The purpose of this research is to find out and analyze the system application and development funds of the ZIS as an alternative financing for SMALL MEDIUM ENTERPRISES (SMEs) located in Sidoarjo District. This study uses qualitative methods, with the interpretive approach. The technique used to collect data in this research is the observation, in-depth interviews, documentation on Key Informant. Test the validity of the data using the test of Credibility and Transferability. Testing/verification conclusion with drawals described with interactive analysis models.
The results of his research is the grant Funds provided to the ZIS community gathering together the Funds obtained from the ZIS are conditional. The granting of which are regular given to those who are entitled to receive it in accordance with Islamic law and is usually an consumerist, but nevertheless in the changing times the grant funds also are productive, namely by providing assistance for venture capital, business development or training so that the community can become more independent, and how it can evolve with the productive model mutualism.
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ABSTRACT
After the monetary crisis the government changes its monetary policy strategy by using a new paradigm that Inflation Targeting framework. This new paradigm has been confirmed in Law No.23 of 1999 and UU No 3 of 2004 as the basis for the application of Inflation Targeting Framework in Indonesia The purpose of this study was to determine whether interest rates only impact on inflation or even cause greater impact on other monetary variables. It is very important to know the impact by knowing the impact it can avoid unwanted conditions Data of research is collected since 1970 to 2013, hypothesis testing is used econometric models. The main advantages of econometric models for being able to handle the mutual dependence (interdependence). Beside that econometric model is an invaluable tool for understanding the workings of the economic system and  so to test and evaluate policy alternatives and hypothesis testing using multiple regression. The result of this study showed that this study indicate the interest rate turns out not only as an instrument of control of Inflation Targeting Framework but cause a snowball effect on other monetary variables that further strengthen the mechanism on Inflation Targeting Framework.
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